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John D. Hartman, of Texas, to be United States attorney,
western district of Texas. (He is now serving in this posi-
tion under an appointment which expired December 15,
1929.)

HOUSE OF.REPRESENTATIVES
WEDNESDAY, DECEMBER 16, 1931

The House met at 12 o'clock noon.
The Chaplain, Rev. James Shera Montgomery, D. D.,
offered the following prayer:

We thank Thee, our Heavenly Father, for the imperishable
realities of the soul, namely, faith, hope, and love. These
are the sublime graces which inspire wise and heroic deeds
and bind us together in those lasting friendships which shall
abide forever. We pray that we are here to-day by a com-
mon impulse to record achievements that shall stimulate
faith and confidence in our great system of government.
Shed abroad in all hearts that spirit which gives courage
and zest of life. These are not evoked by things and daily
circumstances. With unflagging interest and generous en-
thusiasm may we serve the country which has so signally
honored us. With unerring vision may we see “ Immanuel "—
God with us everywhere. Amen.

The Journal of the proceedings of yesterday was read and
approved.

MESSAGE FROM THE SENATE

A message from the Senate by Mr. Craven, its principal
clerk, announced that the Senate had passed, without
amendment, a joint resolution of the House of the following
title:

H.J.Res.72. Joint resolution fo permit the femporary
entry into the United States under certain conditions of
alien participants and officials of the Third Olympic Winter
Games and of the games of the Tenth Olympiad to be held
in the United States in 1932.

THE SAVANNAH RIVER PROJECT

Mr. BRAND of Georgia. Mr. Speaker, I ask unanimous
consent to extend my remarks in the REcorp by inserting a
speech delivered by myself before the Rivers and Harbors
Congress last week in regard to the waterways of the coun-
try, particularly the Savannah River.

The SPEAKER. The gentleman from Georgia asks unani-
mous consent to extend his remarks in the manner indi-
cated. Is there objection?

There was no objection.

Mr. BRAND of Georgia. Mr. Speaker, under leave to
extend my remarks in the Recorp, I submit an address deliv-
ered hy me at the Twenty-seventh Convention of the Na-
tional Rivers and Harbors Congress which was held in
Washington, D. C., on December 8 and 9, 1931. The facts
and figures embraced in this address were furnished me
by persons interested in the Savannah River project.

The address is as follows:

Savannah River is the boundary line between Georgia and South
Carolina. When General Oglethorpe settled Georgia, as the last
of the original thirteen Colonies, he established the city of Savan-
nah at the mouth of the Savannah River and a trading post at the
head of navigation, which later became the city of Augusta. As
a trade center, with the interior and the river affording communi-
cation with the coast, Augusta grew rapidly.

Over 100 years ago tobacco was brought over the mountains
from Tennessee to Augusta for shipment by water. Later, trade
at Augusta had grown to such proportions that the people of
Charleston built the Charleston & Augusta Railroad, now the
Southern, from Charleston to Hamburg, which is just across the
river from Augusta, in order to direct part of the river trafic to
the port of Charleston, From that time until the present, water
transportation on the river has been continuous in spite of the
fact that very little improvement has been made in the original
channel conditions as compared with the tremendous improve-
ment in railway and highway facilities.

Augusta is strategically situated as an Atlantic-seaboard outlet
for the wonderful Piedmont section of northwestern South Caro-
lina, northern Georgia, the western section of North Carolina, and
the eastern section of Tennessee. This area is rich in hydroelectric
power and minerals and is a highly developed textile and clay-
products area. Its agricultural and other potentialifies are unsur-
passed by any other section.
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With the wonderful port of Savannah at one end and the trade
and industrial center of Augusta and vicinity 200 miles inland by
water on the other end, the possibilities for navigation, provided
there is an adequate channel, are tremencdous.

An economic survey of potential water-borne traffic between
Augusta and its tributary territory and the outside world, which
was made during the past year, indicates there would be a move-
ment of about 2,000,000 tons per year and that if this
moved by water there would be an annual saving to the general
public of several million dollars. Even discounting these
by a large percentage, the reduced estimate of the savings would
warrant an expenditure of between thirty and fifty million dollars
in the construction of improved navigation facilities.

The river and harbor act of July, 1930, authorized the construc-
tion of a 6-foot channel between Savannah and Augusta by canali-
zation, but the people in this section desire to be on the same
footing as regards navigation with those on the Warrior, the Ten-
nessee, the Ohio, and the intracoastal cities along the Atlantic and
Gulf coasts, so that there can be free interchange of commerce
without transfer of cargo by means of through-barge trafiic. To
accomplish this a channel 9 feet deep is necessary between Savan-
nah and Augusta. Anything less on the river must be considered
as a narrow-gage transportation line connecting with the stand-
ard-gage line at Savannah, and in this day and time no one
would consider spending a dollar for the construction of a narrow-
gage line to haul a large volume of traffic.

During the past year the Interstate Commerce Commission held
extensive hearings in Augusta on an application by the Augusta-
Savannah boat line for through rail-water routes and rates between
the river-boat line and the railroads entering Augusta. The com-
mission examiner, after hearing the evidence on both sides, de-
cided that the establishment of such routes and rates was ade-
quately justified and so recommended to the Interstate Commerce
Commission.

I wish to have it clearly understood that Augusta and the pro-
moters of the Savannah River project are not fighting the rail-
roads because they are In favor of an improved waterway. The
economic survey that I have just referred to indicates that the
bulk of the prospective trafic will be new traffic that is not now
handled by the rail lines, and that when this traffic is developed
the present business of the rallroads will be enormously increased
by reason of the fact that much of it must be handled by the rail
lines between Augusta and the back country. The citizens of
Augusta do not claim to be the-potential distribution point for
the entire interior of the United States, but they do claim to be
in a position to give to Augusta and its legitimate trade territory
the opportunity to compete with the rest of the world.

A review of the present authorized 6-foot navigation project on
the Bavannah River is in preparation for consideration by the
Chief of Engineers, United States Army, and it is hoped that when
all the facts are before him he will agree with us that a 9-foot
navigation project between Savannah and Augusta s justified
and that its consummation in the near future will be a large
factor in hastening the return and establishment of our national
prosperity.

Augusta is at the head of navigation on the Savannah River,
with a vast territory rich in agricultural, mineral, and manufac-
turing resources in the interior of the southeast that will be in-
fluenced in its economic development by a 9-foot channel on the
Savannah River, Within this area is the great Piedmont section
of Georgia and the two Carolinas, with the important cities of
Atlanta, Athens, Macon, and Rome, Ga.; Chattanooga and Knox-
ville, Tenn.; Asheville, Charlotte, and Gastonia, N. G; and Colum-
bia, Spartanburg, Greenville, Anderson, and Greenwood, 8. C.
This is the textile center of the South and textile goods will be
moved from this great area fo eastern markets, to the Orient via
the Panama Canal, and by direct steamer from Savannah to Euro-
pean markets, by means of the Savannah River.

Augusta is the second largest inland cotton market in the
United States, handling an average of from 1,000 to 1,500 bales of -
cotton per day, including Sunday.

Augusta is one of the greatest cottonseed-crushing centers in
the United States, with six large mills, Huge quantities of cotton-
seed oil will move down the Savannah River to the refineries of
the East, as will cottonseed meal and cottonseed hulls.

Augusta is in what is probably the largest kaolin-clay-producing
center of the United States, with mines on each side of the
Savannah River working in deposits which geologists find to be
practically inexhaustible. One kaolin producer estimates that
with a 9-foot channel he will move 75,000 tons annually down the
Savannah River.

Augusta is the largest brick and tile producing city in the
entire Southeast, with 175,000,000 building brick made there each
year. The clay from which this brick is made is on the banks of
the Savannah River,

The executives of several of the large oil companies have made
tentative plans for putting on oil and gasoline barges as soon as
the 9-foot channel is completed, and this city, which is the
farthest west of any city of the Atlantic-coast region on a navi-
gable waterway, will be the distributing point for a vast territory
for petroleum products.

Large sugar-refining companies have indicated their desire to

ut on their own boats to Augusta on the 9-foot channel, bring-
z:gsugarrmmtheporborsavnnmhmr 10 cents per hundred
pounds, 18 cents per hundred pounds that is now charged
by the river packet boat and 24 cents by rail.
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Fertilizer materials from the phosphate beds of Florida, nitrate
from Chile, and other ingredients for fertilizer will move up the
Savannah River to this city, which is one of the largest fertilizer
manufacturing points in the entire Southeast,

Augusta as an inland port of the Southeast, representing to
this section what Houston does to the Southwest, will distribute
agricultural machinery, plumbing supplies, hardware and all kinds
of canned goods from both the Pacific and Atlantic coasts.

The gross estimated cost of a 9-foot channel is between
$10,000,000 and $12,000,000, and the territory affected has in ex-
cess of 10,000,000 people, a section which is so rich in resources
that its development in the next 25 years will be so great as to
stagger the imagination.

Augusta urges a 9-foot channel because of the fact that it is
going to be the standard set for inland waterways by the United
States Government and will conform to the plans of the Govern-
ment for the upper Mississippi River, and which have already
been carried out on the Ohio., In other words, as we see it, there
is no place in our economic scheme of things for a 6-fdot channel
with the 9-foot standard depth of all important inland waters.

Augusta, at the head of navigation on the Savannah River, with
a 9-foot channel, will become the gateway and port of entry of
the Southeast. Shipping via Augusta and the Savannah River
will save the South millions of dollars in her actual annual freight
bill—savings that will pay for the cost of the project several
times each year.

THE PLACE OF FEDERAL RECLAMATION IN A FEDERAL LAND POLICY

Mr. SMITH of Idaho. Mr. Speaker, I ask unanimous con-
sent to extend my remarks in the REcorp by printing therein
an address delivered by Dr. Elwood Mead, of the Reclama-
tion Service, on the Place of Federal Reclamation in a Fed-
eral Land Policy.

The SPEAKER. The gentleman from Idaho asks unani-
mous consent to extend his remarks in the REecorp in the
manner indicated. Is there objection?

There was no objection.

Mr. SMITH of Idaho. Mr. Speaker, under leave to extend
my remarks in the Recorp I submit an address delivered by
Hon. Elwood Mead, Commissioner of Reclamation, before the
convention of representatives of land-grant colleges and
universities at Chicago, November 19, 1931.

The address is as follows:

The reclamation which I shall discuss is the reclamation of arid
land by irrigation. Originally this was not a concern of our Gov-
ernment. Individuals or groups of individuals turned the water
of streams on low-lying bottom lands. The first works were small
and inexpensive. Later corporations and districts undertook
larger and costlier works, but in time all the opportunities at-
tractive to private enterprise were utilized. The further conserva-
tion of our resources of land and water became primarily a task
of the Federal Government. It alone had the resources adequate
to overcome the obstacles which have to be met. The works now
being built are reservoirs to hold back floods until they are needed
and great and costly diversion dams and canals to utilize the
water of large rivers. These works require a high degree of
engineering skill and experience to design and construct them.
The outlay is too great and the return is too slow to make it an
attractive field for private enterprise.

The experience of the United States has been the experience of
the world. Wherever irrigation works are being built, the central
government builds them. This country is doing precisely what
is being done in Italy, Egypt, India, Australia, Japan, Mexico, and
Peru.

Irrigation and the conservation of water comprise part of the
development of the western part of this country in a zone 1,500
miles wide and extending from our northern to our southern
boundary, which must travel along with the growth of popula-
tion and industry throughout the Nation as a whole. The eco-
nomic development of the West is essential to national success
and to the best use of all our resources.

Here we are evolving land and water policies suited to economic
conditions. Many of these are foreign to our past traditions and
experiences. The greater part of the land can be used advan-
tageously only for forestry or grazing. Water for irrigation can
not be obtained. The part which can be reclaimed is in relatively
small and widely separated tracts. Its total area is insi -
less than 1 per cent of the area cropped in the whole country.

Nevertheless, it has an important national significance. These
oases of production are * seeds of civilization ” in what would oth-
erwise be unpeopled and useless deserts. They give value to the
surrounding grazing land. Their influence is felt in many direc-
tions. They give winter feed to range stock. They provide cheap
and fresh fruits and vegetables to local towns, mines, and lumber
camps and are an important factor in the Nation’s commerce. If
it were not for the people of the arid States supported by irriga-
tion and the trafiic originating on and sent to these irrigated dis-
tricts continental freight rates would be much higher. In one year
17 of these projects received 95,000 carloads of merchandise from
eastern points valued at $120,000,000.° They are life-savers to the
railroads and to makers of automobiles, clothes, farm ma-
chinery, and furniture.
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THE CHANGED VIEWPOINT OF THE WEST

The activities, the hopes and plans of the arid States to-day are
as unlike those of 50 years ago as the automobile of to-day is
unlike the covered wagon of that period. A few illustrations will
show this. Cheyenne in 1880 was the chief center of the range-
stock industry. The life of the range stockman was alluring. The
grass eaten by the flocks and herds costs nothing If anycne re-
alized that the grass could be destroyed by overstocking and that
the Industry could survive only by combining it with irrigation,
he kept it to himself. The universal desire was to keep conditions
unchanged. Jullan Ralph, seeking facts for his book Our Great
West, came to Cheyenne and was told by one of the leading
stockmen that irrigation farming In Wyoming was impossible,
that only deluded visionaries advocated it, that Wyoming was
suited only to the range-cattle business, and that those who talked
irrigation would spoil a horn without making a spoon. To-day

.Wyoming has one of the best-administered irrigation laws of any

arid State. Irrigation has saved the livestock industry, and no one
works harder for more canals and more reservoirs than the cattle
and sheep owner of Wyoming.

MINES GIVE WAY TO FARMS

In the place of mines, like the Comstock in Nevada, the Little
Pittsburg in Colerado, or the Ontario in Utah, we have great irri-
gation projects, like Imperial Valley in California and Yakima in
Washington. We have power projects, like the Southern California
Edison in California and the Idaho Power Co. in Idaho. One
pumps water to irrigate thousands of acres, the other provides
electricity to light 10.000 farm homes. We are creating a new
industrial empire based on the conservation and use of water.

Statistics are tiresome, but they show as nothing else can how
the collapse of the West threatened by the decline in mining and
lumbering was averted by the growth of irrigated farming. In 1900
the gold and silver output of Colorado was about §50,000,000; in
1830 it had shrunk to $6,000,000. The great Argo and Grant
smelters at Denver have been torn down. There are none to take
their place. The processions of ore trains that once came out of
the canyons of Boulder and Clear Creeks and the Platte and Arkan-
sas Rivers are gone. The leading railroad from Denver to Leadville
has been abandoned. If there had been no other resource to take
the place of the abandoned mines, if some other profitable em-
ployment of labor could not have been found, Denver to-day
would be a decadent city with grass growing in its streets, as it
does in the streets of Leadville and Cripple Creek, The resource
was the water of its streams replenished from the snows of its
mountain summits and making fertile the wonderful soil of the
valleys. To-day lrrigated farms give employment to more people
and yleld more certain and larger returns than the mines ever did

The experience of Colorado was repeated in every State where
the mining of gold and silver was once important. The gold and
silver output of Montana in 1900 was over $13,000,000. By 1930
it had shrunk to less than $4,000,000. The returns from the gold
and silver mines of Washington in 1930 were less than one-tenth
of what they were in 18000, The Comstock lode in Nevada turned
out in 20 years bullion worth $278,000,000. To-day the costly
homes and business houses of the city it created are in ruins,
the great mine worked out, and nothing like it exists in any State.

The pioneer who preceded the irrigator was active, but his
was a destructive activity. He slashed away the mountain forests.
He overgrazed and destroyed the native pasture of the valleys.
He wrested a golden hoard from its hiding place. Gold is not
renewed when the mine is worked out; the miner must look for a
job elsewhere; the store and the boarding house have to migrate
with the worker and his wages. The situation has been saved
where irrigation is possible. The lumberman, the stockman, and
the miner have shifted from denuding the country of its wealth
to conserving its resources and creating wealth, Boise, Idaho;
Phoenix, Ariz.; Yakima, Wash.; and Denver, Colo,, are only a few
examples of the prosperous transition to irrigated farming.

The western third of this country is becoming water con-
scious. It sees more clearly than in the past that future growth
depends on measures adopted to conserve and distribute its water
supply. In its 30 years’ experience the Reclamation Bureau has
learned much of what to do and what to avoid. Let me explain
some of the principles which govern iis action.

FEASIBILITY—ITS MEANING IN RECLAMATION

First of all, let me explain the meaning of feasibility, as found
in recent reclamation laws. The act of December 5, 1924, provides
that “ no new project or new division of a project shall be ap-
proved for consfruction or estimates submitted therefor by the
Secretary, until information in detail shall be secured by him
concerning the water supply, the engineering features, the cost of
construction, the land prices, and the probable cost of development,
and he shall have made a finding in writing that it is feasible,
that it is adaptable for actual settlement and farm homes, and
that it will probably return the cost thereof to the United States.”
Federal reclamation is one of few Federal activities that is expected
to pay its way, to return all the money spent in constructing works.
Before the Secretary of the Interior recommends any new project
for construction he has to certify that it is feasible and will prob-
ably repay all the costs incurred. Before projects are submitted to
the Secretary, the soil, climate, crops, and markets have been
thoroughly studied to determine what returns may be expected
from frrigation. The plans and estimates of costs have been care-
fully reviewed and recent estimates have been remarkably clocse to
final costs. In the case of nearly all recent projects, authorlty to
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construct has been preceded by a contract with the water users
requiring the payment of the entire cost within 40 years, In 1830
over 97 per cent of the money due under these contracts was pald.
The effort is to make reclamation a business activity in all the
term implies.

POWER A GROWING FACTOR IN FEASIBILITY

When Federal reclamation began the opportunities to generate
hydroelectric power as an adjunct to irrigation were disregarded,
both in construction and in reclamation laws. Now the ability to
generate such power is one of the important factors in determin-
ing the feasibility of new works. The value of power plants is
twofold. Electricity on the farm makes life easier. The electric
washer and the electrically driven separator save. many & weary
arm and tired back. The revenue from several of the power plants
already bulilt is greater than the income from firrigation payments.
This income lightens the frrigation payments of farmers and
makes possible many works which, without it, would not be
feasible.

It is doubtful if the great development to control and utilize the
Colorado River at Boulder Canyon would ever have been approved
by Congress, had it not been for the fact that contracts for the
power to be generated there insure the payment in 50 years of
all the money spent by the Government on constsuction with 4 per
cent interest. It glves a subsidy to the States of Nevada and
Arizona, and will, in the end, leave $66,000,000 profit to be used in
development elsewhere. The remarkable increase in the financial
return from power plants, the industrial and social advantages of
having hydroelectric power on projects make it one of the impor-
tant factors in future reclamation activities. More adequate laws
to protect the public interest in these power plants are needed.
We need laws to define how these power plants shall be financed
and how the net profits shall be used.

WHERE THE FRODUCTS OF IRRIGATION ARE MARKETED AND USED

There is a widespread misconception that Federal reclamation
contributes to the agricultural surplus and so is an injury to the
rest of the country. Those who know what is taking place know
that is a mistake. As Becretary Wilbur has stated, one timely
rain in the Mississippi Valley will cause a greater increase in our
crop production than all the crops grown under Federal works.
Besides, the greater part of the crops grown on arid lands are non-
competitive. Sugar beets, long-staple cotton, the products of the
orchards and gardens of the Southwest that come into the markets
at a time when they can not be grown elsewhere except at pro-
hibitive cost add to our national wealth and satisfaction, but do
not compete with the products of the farms of the East and Mid-
dle West. Each year an ever-incr proportion of the prod-
ucts of the irrigated areas goes to meet the steadily growing needs
of western cities, especially the cities of the Pacific fringe of the
country. The butter from the dairy farms of Idaho goes to Los
Angeles. A constantly increasing part of the products of the
orchards of Oregon and Washington is finding markets across the
Pacific.

THE DEVELOPMENT OF IRRIGATION INSTITUTIONS

In irrigated areas human foresight in planning has to supple-
ment nature. Farms stretching for hundreds of miles along a
stream are bound together by their common tie of dependence
on its water. To protect them there must be water laws, measure-
ment of streams, regulation of diversions. The early irrigators
did not realize the significance of these things. They looked on
the water of streams as being like air, free to all allke. They
built ditches and took water as they shot game and caught fish.
They opposed laws needed for their protection, because they
believed they could always do as they pleased. They now know
that as population increases the value of water increases and the
struggle for its control increases in like measure.

SUPPLEMENTAL STORAGE ESSENTIAL

Dependence upon the spring floods of unregulated streams is
as uncertain as dependence upon rain in time of drought. As
frrigated districts began to grow better crops, to have orchards
and dairy herds, they found that irrigation, to be successful,
required a water supply that would last throughout the whole
growing season, and such a water supply on nearly all streams
necessitates storage of the floods. Reservoirs are costly. The
pioneer irrigation districts could not build them, and the reclama-
tion act was born out of their needs. The irrigation works that
stand out as the greatest contribution to the prosperity of the
arid region are reservoirs built to salvage private enterprises, to
rescue communities, where irrigation companies were bankrupt
and settlers were suffering from lack of water in midsummer to
irrigate their fields.

One of the first of these works was the Roosevelt Dam. Without
Government aid to create that storage, the orchards and farms
which surround Phoenix, and which created Phoenix, would have
gone back to desert. The floods which the Roosevelt Reservoir
stores bring to maturity crops worth over $25,000,000 a year and
enable the people living on the project to buy, largely from the
East, manufactured goods of equal value,

Without the two reservoirs which the Government rebuilt and
enlarged on the Pecos River to irrigate the burnt-up fields of
the Carlsbad private project that prosperous district would to-day
be only a memory.

Without the Elephant Butte Reservolr to hold back the floods
of the Rio Grande the irrigated country above and below the city
of El Paso, and which has done so much o make it & city, would
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be confined to the lands of a few primitive and discouraged Mex-
ican frrigators.

The bankrupt private development along the Elamath River
was made an enduring success when the Government put a dam
across the outlet of Klamath Lake and built two other reser-
voirs to supplement it.

On the Yakima River private enterprise built canals; but, with-
out stored water for later irrigation, they proved of little value.
The Government has built the reservoirs. The city of Yakima,
with its 22,000 people, its great fruit warehouses, and the growing
vegejf}asl?le industry of the valley, is the creation of these res-
ervo

THE GOVERNMENT SUPPLEMENTS PRIVATE EFFORT

The Federal Government has agreed to build five storage reser-
voirs to supply water to the lands first reclaimed in Salt Lake
Basin at critical periods of the year. The first of these reservoirs
was completed in time to be used this year. The value of the
water the*first season equaled the cost of the storage.

Two Government storages built on Snake River in Idaho have
taken the hazard out of farming in that important valley. These
two reservoirs hold over 2,000,000 acre-feet of water. It can be
drawn upon whenever the settlers need it. Certainty and security
have exerted a great influence toward creating better farms and
better farming. The crops taken from the irrigated fields of this
area give more business to the Union Pacific Railroad in a year
than was furnished by the whole State before this irrigation de-
velopment started. The crops saved by these storages in 1931 were
worth more than the cost of the reservoirs.

The Government storage on the North Platte project was worth
$1,000,000 to the farmers this year.

In all, the Federal Government has built 52 storage dams and
has petitions to bulld 144 more. Every one of these is to improve
the water supply of existing communities. Hoover Dam will create
the largest artificial lake in the world. It will hold the entire flow
of the Colorado River for two years. Without it, the river would
continue to be a turbulent agent of destruction with an ever-
present threat of inundating the irrigable lands in Mexico and
the Imperial Valley in California. Los Angeles will draw on this
lake to meet its imperative needs. It will add millions to the
population of the Southwest and give an immense stimulus to
industry.

INCOME AND EXPENDITURES OF THE RECLAMATION BUREAU

The bureau’s means and efforts are to-day directed mainly to
the rescue of harassed and impoverished communities that lack
money and credit to help themselves. These reservoirs would be
worth many times their cost. They would save farm homes and
local banks and stores from failure. The progress made depends
on the fund's income, which is about $6,500,000 a year.

This is being spent to build the Cle Elum Dam on the head-
waters of the Yakima River, to build the Owyhee Reservoir to meet
the water needs of four privately built irrigation systems in the
valley of the Owyhee and Snake Rivers. It is building a larger
pumping plant for the Eennewick district, which has orchards
20 years old, and will build the Hyrum Reservoir in the Cache
Valley in Utah to supply the water needed to raise sugar beets
on farms cleared, improved, and irrigated by the early Mormon
settlers. It is building a reservoir for the Baker project in Oregon
to provide water for one of the oldest communities in the State.
The Seminole Reservoir in Wyoming will give that State a larger
share of the water of the Platte River and create a sorely needed
agricultural district in a Wyoming county which has contributed
$30,000,000 to the reclamation fund from the oil leases in the
mid-West field.

No activity of the Government has brought greater private and
public benefits to the Nation than have come from the money
spent on these Government reservoirs. Unless it is continued,
scores of impoverished communities will give up, thousands of
farms will be abandoned. This would be a national loss as well
as a local disaster. It ought to be averted. An unhappy ending
to the courage, sacrifice, and industry of thousands of worthy
people who blazed the trails and began the development of irri-
gated agriculture would be a national calamity. The future of
cities, railroads, mines, and factories, as well as farms of the arid
region, rests on the measures taken for the conservation of the
waters of western rivers. Water is the dominating factor in all ita
development. Federal reclamation is meeting a national economic
need and is averting a crisis in the business and industrial life of
the arid region.

RESIGNATION FROM A COMMITTEE

The SPEAEKER laid before the House the following com-
munication, which was read:
HoUuse oF REPRESENTATIVES,
Washington, December 15, 1931.
To the SpEAxER OF THE HOUSE OF EEPRESENTATIVES.
Bir: I hereby tender my resignation as a member of the Com-
mittee on Accounts.

Most respectfully yours,
EFFIEGENE WINGO,

The SPEAKER. Without objection, the resigmation will
be accepted. ;
There was no objection.
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DISPENSING WITH CALENDAR WEDNESDAY

Mr. RAINEY. Mr. Speaker, I ask unanimous consent that
Calendar Wednesday be dispensed with.

The SPEAKER. Is there objection?

There was no objection.

INCOME TAX IN THE DISTRICT OF COLUMBIA

Mr. MAPES. Mr. Speaker, I move that the House resolve
itself into the Committee of the Whole House on the state
of the Union for the consideration of the bill (H. R. 5821) to
provide for the taxation of incomes in the District of Colum-
bia, to repeal certain provisions of law relating to the taxa-
tion of intangible personal property in the District of
Columbia, and for other purposes. Pending that, in accord
with an agreement which was reached between the gentle-
man from Tennessee [Mr. Davis] and myself, I ask unani-
mous consent that general debate upon the bill be limited
to two hours, one-half to be controlled by the gentleman
from Tennessee, Judge Davis, and one-half by myself.

The SPEAKER. The gentleman from Michigan moves
that the House resolve itself into the Committee of the
Whole House on the state of the Union for the considera-
tion of the bill H. R. 5821. Pending that, he asks unanimous
consent that general debate be limited to two hours, one
half to be controlled by himself and the other by the gentle-
man from Tennessee [Mr. Davis]l. Is there objection?

There was no objection.

The SPEAKER. The question is on the motion of the
gentleman from Michigan.

The motion was agreed fo.

Accordingly the House resolved itself into the Committee
of the Whole House on the state of the Union for the con-
sideration of the bill H. R. 5821, with Mr. McMmraN in the
chair,

The Clerk read the title of the bill.

Mr. MAPES. Mr. Chairman, I ask unanimous consent
that the first reading of the bill be dispensed with.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. MAPES. Mr. Chairman, I yield 15 minutes to the
gentleman from Maine [Mr. BEepyl.

Mr. BEEDY. Mr. Chairman, ladies and gentlemen of the
committee, I did not happen to be in the Chamber yester-
day when the gentleman from Pennsylvania [Mr. McFap-
pEN] delivered his speech, but shortly thereafter I was ad-
vised that he had delivered a speech in which he had made
certain references to the President of the United States.
Late last night I requested and received from the Govern-
ment Printing Office a proof copy of the speech in question.
I read and reread the speech a second time. I wanted to
be sure that I understood just what it was that the gentle-
man from Pennsylvania was undertaking to say.

I think in all my reading of the record of debates in this
House, in all my reading of American history, limited as that
may be, nothing has ever been called to my attention which
surpasses in its enormity the charges which the gentleman
from Pennsylvania makes against the Chief Execufive of
this Nation.

Moved by various considerations, I should not have taken
the notice of the gentleman’s speech which I now do, were
it not that it is spread upon the records of this House and
has been broadcast to the Nation. The vast reading public,
having no intimate knowledge of the personalities of this
House, would unqguestionably give the speech much credence
because it was delivered by the ex-chairman of the Commit-
tee on Banking and Currency. It is because the public is
entitled to the facts and with a view to keeping the record
of the House straight that I now take the floor.

The gentleman from Pennsylvania [Mr. McFappen], in
the early part of his remarks, accuses the President of a
proposal “to sell us out to Germany.” Referring to the
President’s proposed moratorium for one year, the gentle-
man states:

If he was the agent of Germany. * * * We can not have an
agent of Germany acting as President of the United States.
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With that sentiment I think we are all in accord. Butb
here I call the attention of the House to the fact that when
the gentleman from Pennsylvania neared the cluse of his
speech he abandoned the precautionary “ if,” and makes the
open charge that “ Germany was guilty ” of tiolating the
provisions of the Young plan, because she, Germany, was
“using the President of the United States as an agent in-
stead of acting for herself.” Therefore we have the flat
charge that the Chief Executive of this Nation has per-
mitted himself to be used as an agent by the German Na-
tion, and, as the gentleman would have us believe, to inflict
losses upon the masses of our people who toil in order to
lessen the burden of a nation but yesterday our enemy in the
Waorld War.

I have taken as much pains as has been possible in the
time at my command—of this I give assurance to the
House—+to justify myself in the statement which I am about
to make. I say that there is not an iota, not the smallest
particle, of truth in this infamous accusation. [Applause.]

There are those of us who have been in close contact with
the gentleman from Pennsylvania [Mr. McFappEN]—I myself
have been a member of his committee for several years—who
have felt for some time that the gentleman from Pennsyl-
vania has come under the spell of pernicious influences.
Just what there is behind the succession of speeches which
has been launched for the past year or more against our
banking system and the administration in general by the
gentleman I am not now prepared to state. The gentleman
stated yesterday that—

It will be Interesting when this matter goes to trial before the
Permanent Court of International Justice to find out whether
Herbert Hoover was acting as a legal agent of Germany or as the
President of the United States when he made his [moratorium]
proposal.

Let me say to the House that there are those of us here who
think it would be quite as interesting, if trial and hearing
could be had, for the information of the country generally,
to ascertain just what sinister influences are moving the
gentleman from Pennsylvania and just whose is the Machia-
vellian hand behind the speeches which the gentleman has
been delivering upon this floor.

There are at my command facts which I might utilize at
this time in derogation of the individual, who is by no means
sparing in his accusations of the President. However, I shall
forego personal references in that direction because I believe
it is always most helpful to steer as clear of personalities as
possible.

The accusation that President Hoover in December, acting
as a member of a group of international conspirators, made
secret overtures fo the German Government, seeking the
opportunity to help Germany at the sacrifice of American
interests is absurd and indefensible, It is not true.

I do not know what part, if any, Treviranus, the German
Minister of Transportation, may or may not have in what
is all too apparently a far-flung conspiracy to impeach the
integrity of our President. However, the minister’s address
reported to have been delivered in Berlin on October 23 last,
to the effect that “ the American President was in intimate
negotiations with the German Government regarding a
year's debt holiday as early as December 1930,” and that the
President “ did not even let his Cabinet members know what
was going on” is an ungualified falsehood. This insidious
attempt to poison the public mind by implanting in it the
thought that President Hoover, deceiving his own Cabinet,
was endeavoring behind their backs as early as December,
1930, to put over a plan which has been represented as rob-
bery of the American Nation and in aid of Germany is a
cheap and fraitorous attempt to assassinate the character
and befoul the integrity of our President.

I am authentically advised that this subject of a mora-
torium for war debts first came under consideration by the
President on May 6 last, when former Senator Sackett, now
ambassodor to Germany from the United States, arrived in
this country. He then brought to the attention of the Presi-
dent and certain officials of the Government the extremely
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serious situation which existed in Germany, if not in Europe
as a whole. At that time the pbssibility of a moratorium was
given thoughtful consideration and in the customary man-
ner. Natural prudence would have deterred the President
from making what would then have been a premature an-
nouncement of his deliberations concerning public questions
vitally affecting not only our own country but other nations
as well. To have done so on May 6, or at any time subse-
quent thereto pending a final conclusion, would have been to
violate every precedent and to have grossly betrayed the best
interests of all concerned.

I am further able to assure this House that so late as the
14th of last June, when the President started for the West
to dedicate the Harding memorial, he was still undecided
either as to the wisdom or the necessity of a year’s mora-
torium on war debts.

The crisis which was precipitated in Austria by the failure
of the Credit Anstalt in May, 1831, and culminated on Fri-
day, June 19, with withdrawals from the Reichsbank in
Germany so heavy that ifs reserves reached the legal mini-
mum., This constrained the President to the decision that
it was not only his duty to his own country, but to the world,
to urge a year’s moratorium on war debts. He straightway
made the decision—subsequent to his refurn from the West—
contacted Members of the Congress and announced the
moratorium proposal on the 20th of June.

The gentleman from Pennsylvania [Mr. McFapbEN] pic-
tures the President as at all times engaged in a secret and
malign conspiracy. It was in pursuance of this secrecy, if
we are to believe the charge of the gentleman from Pennsyl-
vania, that the President called in consultation numerous
of the Members of the House of Representatives and the
United States Senate. Was this, indeed, the act of a Presi-
dent who sought to betray his country in secret? Surely, a
general consultation by the President with the Members of
the Congress does not support the claim that the President
was promoting his fraitorous purpose in darkness and in
secrecy.

Just how could the President have invited more general
consideration of his moratorium proposal prior to its public
announcement? There was but one alternative. As my
esteemed friend from Texas [Mr. Sumners]l, chairman of
the Committee on the Judiciary, has said, the President could
have called the Congress in special session. Would any
different considerations obtain under such procedure than
obtain at the present moment? Certainly not. The Presi-
dent was loath to subject the country to the unnecessary
expense of a special session. He had received evidence
through the customary diplomatic channels. He had gath-
ered facts from numerous and authentic sources of infor-
mation in this country and, proceeding in strict accordance
with his oath of office, he presented his recommendations
through a message to the Congress in regular session.

The gentleman from Pennsylvania [Mr. McFappEN] would
have the country infer that the President was stabbing
France in the back., If that were so, surely the French
nation is intelligent enough to have known it. The Presi-
dent must indeed have been an archconspirator if, having
betrayed France, he could then turn to that country and
invite her Prime Minister, Monsieur Laval, to a series of
conferences. If France had been betrayed, do you think her
Prime Minister would have accepted the President’s invi-
tation, journeyed to this country, and participated in that
series of cordial and friendly exchanges of ideas which
may ultimately prove to be of greater help to the stricken
world than you or I can now estimate?

I think the charge that the President betrayed France is
sufficiently answered by the attitude of that country herself,
not only in sending her Prime Minister for a conference with
our President, but later in agreeing to a moratorium pro-
posal.

The gentleman from Pennsylvania [Mr. McFApDEN]
painted in glaring colors the details of a conspiracy. He
builded a veritable tissue of heinous machinations which he
lays at the door of President Hoover., He pursued his way in
exultation from one scene of the monstrous plot to another
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until at length, carried away by his own enthusiasm, reason
is displaced and ludicrous impossibility is enthroned. He
climaxes the entire plot by representing the crash in the
stock market of 1929 as a part of the entire scheme per-
petrated by those whom he repeatedly nominates German
international bankers. At this point he would have us be-
lieve that the international comspirators had signaled the
electrician, had called for the spotlight and pushed President
Hoover upon the stage to announce his proposed moratorium
in the midst of falling prices and tremendous personal losses
incident to a financial panic. Here every vestige of reason
and sense in the alleged climax of the conspiracy disappears.
If, indeed, the President had entered into any such con-
spiracy he certainly would have been intelligent enough to
suggest to his masters, the German bankers, that the time to
ask the American people to indorse a moratorium of war
debts owing us by foreign nations was not when we had
become impoverished in 1931, as the result of a world-wide
depression.

Had the gentleman from Pennsylvania argued that Ger-
man bankers, dominating our President and tricking the
American Nation, had lent aid and encouragement to a
policy of inflated credits and an unjustifiable bull-market
orgy; had he advanced the seductive accusation that these
self-same German international bankers had then proceeded
to crack the whip over President Hoover in the fall of 1929
when prices were at their peak and we were deluding our-
selves with fictitious evidences of wealth, it might have been
barely possible for the gentleman from Pennsylvania to con-
vince some of our people that there was a grain of truth in
his cunningly fabricated chagges. Certainly, no one with
intelligence enough even to enter this alleged conspiracy,
much less to fashion the methods of its operation, would
aim to reduce us to a state of depression and necessity, and
choose that hour of our necessity as the psychological
moment to ask that we temporarily forgive our debtors. The
entire charge of the gentleman from Pennsylvania [Mr. Mc-
Fappen] is absurd, preposterous, and false,

I deny in whole and in part, in toto and seriatim, those
charges contained in the gentleman’s speech which attribute
to the President of the United States any disloyal conduct,
any betrayal of the interests of his own people. [Applause.]

My colleagues, the world is in extremity. Civilization it-
self stands at the crossroads. The family of nations is well
nigh prostrate. People the world over are laboring under

the burdens of debt incident to a world war which never

should have been. We of America are one member of this
family of nations. True, we are not a member of the League
of Nations, but it is equally true we are inextricably inter-
woven with the very fabric of the world’s civilization. Shall
we assume an attitude of sufficiency unto ourselves? Can
we ignore the hardships of our debtors whose crippled pur-
chasing power is contributing to the paralysis of trade and
the stagnation of world markets? Shall we stand aloof and
unsympathetic with the problems and hardships of our
world neighbors? All partisanship aside, no man of us
would advocate that his country take any such stand. Fur-
thermore, no thinking man of us would lend encouragement
to future wars in Europe by permanently forgiving the war
debts of Europe. But with commerce languishing, with want
and need on all hands, the question has been, and is, What
can the United States do not only to help itself but to
assist a stricken world to rise from its knees to its feet?
President Hoover's answer to this question was, let us give
our debtors a breathing space. To that end he proposed a
year’s moratorium. To that proposal of the President, the
Congress and the country should give their unqualified sup-
port.

So much for the humanitarianism upon which, among
other considerations, the President places justification for
his moratorium proposal. So much apropos of the charge
of the gentleman from Pennsylvania [Mr. McFappeEn], that
the President has linked his proposal * as usual with a lot
of false and insincere humanitarianism.”

At the very outset the gentleman from Pennsylvania
misled the House. Bear in mind that it is the President’s
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advocacy of a moratorium which is under discussion from
the start. He tells you that “the Hoover proposal origi-
nated in the offices of the German international bankers in
New York.” He tells you that the plan was presented to
Mr. Hearst months before it was made public. He tells
you that it was presented by at least one of these bankers
to President Hoover, *“ who was rebuked by Mr. Hearst for
his cheek and impudence.” In proof of these assertions
the gentleman from Pennsylvania quotes the following state-
ment of William Randolph Hearst—I am now reading from
page 560 of the CongressioNaL REcorp of December 15:

This plan for revision of war debts, with America paying the
piper while war-mad Europe dances, is purely a plan of inter-
national bankers, who make money through commissions out of
spoliation of their countrymen.

This was the plan which was presented to Mr. Hearst and
repudiated by him. But what plan is it which is referred
to in the statement by Mr. Hearst? Mark you, it is not the
Hoover plan for a year’s moratorium, or delay in payment.
It was a plan for revision of war debts.

[Here the gavel fell.]

Mg. MAPES. Mr. Chairman, I yield the gentleman five
additional minutes, but I will say to him that I will be unable
to yield him any further time.

Mr. BEEDY. I thank the gentleman.

But any plan for the revision of war debts was quite dis-
tinct and apart from the plan for a year’s moratorium
proposed by President Hoover. In fact, you will recall that
when the President announced the proposed moratorium, he
specifically stated that it had no connection whatever with
any proposal for the revision or cancellation of war debts.
The plan, therefore, which was rejected by Mr. Hearst was
an entirely different plan, dealing with an entirely different
subject matter and having nothing whatever to do with the
plan announced by President Hoover.

I have lived to see many things happen in this House
which I never expected would happen. But I had never
dreamed that I should live to read in the record of House
proceedings an utterance by a man, whom I took to be a loyal
American citizen, charging the President of the United
States with any such preposterous offense as that which has
been made by the gentleman from Pennsylvania [Mr. Mc-
FADDEN].

I do not know how the country may react to the gentle-
man’'s speech. I do not know what may be the mental
processes of men in this House with respect to the charges
which have been launched. For myself, when I confem-
plate such vicious and groundless accusations against the
man who is to-day ridden not alone with the cares ordi-
narily incident to the great office of Chief Executive but
burdened as well by the extraordinary cares incident to a
world crisis, against a man, in this hour of his great trial,
when our own Government and the well being of humanity
are in the crucible, I unhesitatingly take my stand by the
President in the White House. It is that President who,
though worn and harried and misrepresented, still continues
patiently and diligently at his task, moved only by a great
love for his country and a sincere purpose, to do the best
he can under extremely difficult circumstances. [Applause.]

The gentleman from Pennsylvania quoted from President
Hoover’s speech delivered at the dedication of the Harding
memorial. I shall assume that he quoted with entire
approval the noble sentiment therein expressed. I shall
certainly not attribute to him any other motive. The quote
is as follows, and I read from page 563 of the Recorp for
December 15:

There are disloyalties and there are crimes which shock our
sensibilities, which may bring suffering upon those who are
touched by their immediate results. * * * But the breaking
down of the faith of a people in the honesty of their government
and in the integrity of their institutions, the lowering of respect
for the standards of honor which prevail in high places, are crimes
for which punishment can never atone.

These are the words of our President. They are the
words of a man whom it is sought to stigmatize as a traitor.
I commend them to the thoughtful and silent consideration

of the gentleman from Pennsylvania [Mr. McFappEN]. I
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say to him, irrespective of his motives—for they indeed
are hidden from my sight and are open alone to the Infi-
nite—I say to him that he has done his country a great
disservice. Yes; in this hour of unrest, when there is a
concerted attempt to undermine our system of representa-
tive government and the financial fabric of the world, the
gentleman from Pennsylvania [Mr. McFappEN], by his reck-
less utterance, may have done his country and the world a
greater disservice than he realizes. In so deing he becomes
guilty of a crime for which punishment can never atone.
[Applause.]

In closing, inasmuch as the gentleman from Pennsylvania
has taken it upon himself to prefer charges so grave and
reprehensible in their nature against the Chief Executive
of the Nation, I now demand of him in the interest of fair
play, in behalf of the American people, in behalf of those
of us intrusted with the responsibility of government, in
behalf of those whose dollars are invested in American indus-
try and in behalf of those millions who depend for a liveli-
hood upon their own labor, I demand that he produce au-
thentic proof that the President has acted as an agent of
the German Government. [Applause.]

[Here the gavel fell.]

Mr. MAPES. Mr. Chairman, I yield the gentleman one
additional minute.

Mr. TEMPLE, If the gentleman will permit, I think it fit-
ting for me to say that the Republican members of the
Pennsylvania delegation held a meeting this morning and
passed a resolution indorsing the 1l-year moratorium and
expressing complete confidence in the President of the
United States. [Applause.]

Mr. DAVIS. Mr. Chairman, I yield five minutes to the
gentleman from Alabama [Mr, BANKHEAD].

Mr. BANKHEAD. Mr, Chairman and gentlemen of the
committee, we have observed here upon yesterday and to-day
a very unusual, if indeed I might not say, a very remarkable,
incident in the annals of the Congress.

Upon yesterday the former chairman of the House Com-
mittee on Banking and Currency [Mr. McFapbpex] saw fit,
upen his own responsibility as a Member of this House, to
make certain very grave and serious charges against the
Chief Executive of this Nation. I am not advised, of course,
upon the basis of what facts those charges were made.
That is answered this morning by a statement from the dis-
tinguished gentleman from Maine [Mr. Beepy] by innuendo,
at least, that if he were disposed to do so, he could produce
certain facts that might reflect upon the integrity of the
gentleman from Pennsylvania [Mr. McFappEN] in connec-
tion with his speech.

Speaking as a Democrat and as one whose party has been
charged with the deliberate purpose to undertake to “ smear ”
in the national esteem the dignity and integrity of the Presi-
dent of the United States, I merely take occasion here this
morning to call to the attention of the House and of the
country that these charges, amounting in effect to an
impeachment of the President of the United States for high
crimes and misdemeanors, do not come from the Democratic
side of this House. [Applause.]

I think it shall be the legitimate purpose and expectation
of the Democratic Party in the coming national campaign to
take advantage of every legitimate political opportunity that
falls into its hands for attacking the present Republican
administration, but I feel that I voice, without having con-
sulted it, the best thought of the political sportsmanship of
the Democratic side of this House that if we expect to win
the national election, we shall do it upon the basis of the
President’s incapacity for leadership, the blunders of the
Republican administration for the last 10 years, and that it
shall not be predicated upon any presumed malfeasance in
office or lack of patriotism upon the part of the President.
[Applause.]

I yield back the balance of my fime, Mr. Chairman.

Mr. MAPES. Mr. Chairman, I yield 30 minutes to the
gentleman from Wisconsin [Mr. FREAR].

Mr. FREAR. Mr. Chairman and gentlemen of the com-
mittee, it seems almost unreasonable to take the time of the
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House, which is valuable time to every Member, to discuss

- what seems fo be a local matter and one that is put before
us as a committee that we would gladly have avoided except
it has been assigned to us and we have undertaken to per-
form the duty.

In view of the importance of the questions that have been
discussed here to-day and yesterday, I feel this is true, and
yet we are anxious to be relieved of a task that we have per-
formed under direction of the House and had sought to
perform properly and give you the facts to which you are
entitled.

Both papers this morning, and the papers last night,
criticized without gloves those who have been engaged in the
work of this committee in trying to give to the House the
facts that have come to us through the experts and through
the studies we have made, and I am not going to answer the
billingsgate of one of the morning papers. Those of us who
know the publisher, know his character, and know the char-
acter of others who are responsible for such statements
would not object to having our own records compared with
theirs, and yet they abuse men, misrepresent their motives
and acts so that no one wants to act in District matters.

I am not going to discuss them personally, but I am going
to emphasize, if I may, in a few moments a situation that
confronts the country in regard to the city of Washington
and the District of Columbia that you should know. You
Members who come from outside of the city should know
what is being done here, the purpose of the proffered legis-
lation. It ought to be discussed frankly on the floor of the
House, because we have no other way by which to reach the
subject of District taxes, of lump-sum appropriations or the
District dole, as it was called this morning.

So, I am going to read, briefly, not from the additional
views which I expressed to you yesterday and placed in the
Recorp. I think that is practically a complete answer to the
subject of unjust taxation if the committee is correct in its
facts, and we are all agreed about that. I desire to discuss
briefly the effect of this unfair District taxation scheme upon
the rest of the country and in relation to a publisher of
whom I speak in the highest terms, because I believe he is a
gentleman whom we all respect, but do resent some of his
unjust comments on the committee’s labor.

Mr. Chairman, the hearings of the committee occupied a
number of weeks and many District witnesses appeared,
practically all of whom agreed that the District should pay
the same average tax as that paid by comparable cities, but
with the contention in nearly every case that it was doing
so at the present time. This committee, as stated, has found
to the contrary, and that $14,000,000 annually would be re-
quired to equal that paid by 22 other comparable cities.

In seeking to sustain the position that it is paying full
taxes, the city at the outset presented the Government’s Board
of Efficiency that volunteered some novel tax suggestions
never before encountered by any city or other government,
and that fell by their own weight. This commission at the
outset insisted it had been requested by committee members
to prepare a report and it was given full publicity by the
local press because of its evident efforts to maintain the Dis-
trict’s elaim of present payment of full taxes. This statement
was repudiated by every member of the committee and ap-
parently was due to a mistake, or to effort in advance to
prejudice any action by the committee.

The commission first proposed the original idea that
Washington was paying a per capita tax equal to that of the
average city, and it quoted some meaningless statistics of
average per capita property holdings to sustain this posi-
tion. Every tax authority in this and every other country
rejects any such theory. A brief illustration is sufficient to
show its absurdity.

During the past 10 years and more Secretary Mellon has
lived most of the time in Washington and is practically a
resident of the city, although a taxpayer of Pittsburgh. If
based on estimates of his wealth, if he was rated a Wash-
ington resident, it would raise the average per capita hold-
ing of wealth nearly $2,000 for each individual, although
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487,000 other residents would have no individual benefits
from his holdings.

In like manner his assistant, formerly a Member of Con-
gress and resident of New York but officially living in
Washington, according to his estimated wealth would have
given a per capita holding for Representatives in Congress
during his membership in that body of approximately
$200,000 more than the average held.

These illustrations could be carried on indefinitely, and,
on the other hand, many thousands of employees working
in factories outside of big cities are an added burden placed
upon the taxpayers of these cities during the closing of the
great mills in which they are employed.

It would be as logical to claim that the color of the hair
or its partial absence among men of one community would
furnish a standard for men of another community. The
property held has no relation whatsoever to the per capita
method of estimates. That is fully recognized by every
municipality and tax authority in the world, because, so far
as the committee’s investigation goes, it has never been em-
ployed and was only a creature of the fertile brain of the
tax adviser of the Government’s Efficiency Bureau. .

Another equally original absurd argument was offered by
this same commission which sought to fix the value, not
only upon the real property owned by the Government in
the District, but upon the personal property as well, and
even upon intangibles. The whole method of comparison
was without any authority or quoted from any responsible
tax experts the whole world over. Apart from this fact, no
other city has ever adopted the plan nor has it been sug-
gested that it should adopt any such method of offset as
proposed by the commission.

I have offered a brief illustration of a few of these offset
items which disclose the labored efforts of the Efficiency
Bureau to ignore the plain facts of the case and place a
heavy burden upon the Federal Government.

Mr. BLANTON. I would like to ask the gentleman from
Wisconsin if he pays any serious consideration at all to any
statement or report from the Bureau of Efficiency?

Mr. FREAR. The committee rejected it entirely because
of the absurdity of the reasoning.

Mr. BLANTON. If is the most unreliable of any bureau
in the Government to-day.

Mr. FREAR. Fantastic tax gymnastics were offered by
the Bureau of Efficiency that furnished several witnesses
from among its employees, who frequently were local tax-
payers to be affected by the result.

Outstanding lights of the “ Bureau of Efficiency ” findings

Valued at
The National Capitol Building and Grounds..._ ... $45, 490, 640
Treasury Building and land_________________________ 29, 515, 2560
State, War, and Navy Bullding._ oo 19, 800, 000
Monument grounds and ellipse_ 20, 842, 570
White House______ 17, 998, 528
Triangle section 66, 681, 685
Potomac Park..________ e S 33, 604, 305
Smithsonian Institution 15, 131, 592
Rock Creek parkway, park, and Zo0- . oo coomme o 15, 462, 940
Senate and House Office Buildings___________________ 15, 700, 000
Lafayette Square____.___ 10, 620, 750

Interior Department and other lots and buildings also
were given careful estimated values to * set off ” their value
from District private property. City parks so charged to
the Government included—

Valued at
Dupont Circle $1, 991, 620
Thomas Circle_ 563, 520
Mount Vernon Square 1, 453, 320
Iowa Circle____ el 482, 690
Franklin